DNN: Explanation for the audit qualified opinion on the FS 2019
On 20/04/2020, Da Nang Water Supply Joint Stock Company explained the audit qualified opinion on the FS 2019 as follows:

In the audited FS 2019, auditor mentioned a qualified opinion as follows: “As presented at point (i), Presentation No. 15, the loss from foreign exchange in 2016 is now still reflected at “Long-term Prepaid Expense” of the Balance sheet as at 31/12/2019 with an amount of VND 11,834,324,645. Recording the loss from foreign exchange as mentioned above is not appropriate with the Vietnam Accounting Standard. If the Company recorded correctly, the loss from foreign exchange would be recorded into the expenses of relevant fiscal year”.

Explanation:

The loss from foreign exchange mentioned above arising from the ODA borrowings from France to implement projects with total amount of VND 39,447,748,835. After asking for approval for the settlement of this amount, the Company had requested to distribute this amount until the end of 2015. According to the opinion of Ministry of finance at Dispatch No. 518/STC-DT dated 20/03/2015, the Ministry of Finance also requested to distribute this amount until the end of 2015. However, the People’s Committee of Da Nang City responded with Dispatch No. 2292/UBND-KTTH dated 31/03/2015 on requesting the Company to distribute this amount evenly into Financial Expenses within 10 years from 2013. The Company has been distributing this amount from 2013 to 2019 with total amount of VND 27,613,424,190. The remaining amount of VND 11,834,324,645 was presented at “Long-term prepaid expenses” of the Balance sheet as at 31/12/2019 
